
 

 

                                                                                                                                                                                                                                                                                               

                                                                                           

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

             

SARE’s full-year 2016 results were above our forecasts on the 

revenue level.  While sales came in at PLN 41.3m (+8.1% y-o-y; EVRe: PLN 

39.6m), EBIT and net margin equaled 12.9% (2015: 16.3%; EVRe: 13.7%) 
and 8.6% (2015: 9.9%; EVRe: 9.6%) respectively. The subsidiary Salelifter Sp. 

z.o.o showed the strongest improvement of sales (+137.7% y-o-y to PLN 
2.1m) and net income (PLN 807k vs. PLN 681k in 2015). The segment 

Teletarget Sp. z.o.o, which generated revenues of PLN 25k (2015: PLN 83k) 

and net income of PLN 107k (PLN 226k), performed the weakest. Between 
January and December SARE generated an operating cash flow of PLN 2.8m 

and net cash as of 31 December 2016 equaled PLN 4.1m.  
 

In January 2017, SARE published its strategy for 2017E-2019E, which 
defines the objectives and directions relating to the development of 

the Group in the following years. The main strategic goal is the significant 
increase of the company’s value through a focus on complex SaaS-based tools, 

which allow customers to increase sales in the omnichannel model (both online 

and offline). In our view, this should positively impact SARE‘s gross margin 
going forward and result in a EBITDA CAGR of c. 20%. In order to realise its 

strategic objectives, SARE plans the following: (1) creation of a fully-integrated 
Group, both in terms of technology and organisation (2) profitable growth in 

the main segments due to synergies (3) search for new development 
opportunities through acquisitions and investments in R&D, especially in Mobile 

Marketing, Online Video, Big Data. According to e.g. ZenithOptimedia, these 

areas will be the growth drivers of the online advertising sector in the near 
future. Another strategic goal of SARE is the geographic diversification of its 

revenues, especially in the EU.   
 

SARE’s profitability in 2016 was below our expectations, which was 
mainly due to the gross margin (35.7% vs. 36.9% in 2015). We have 

accounted for this in our estimates, which imply an EBITDA CAGR 16-
19E of 19.5%. However, due to a lower WACC (12.8% vs. 13.7% before) 

and a higher peer-group-based fair value (PLN 30.23 vs. PLN 26.78) our 12-

months PT (80% DCF, 20% peer group) is now higher (PLN 33.40 vs. PLN 
28.10). In our view, SARE’s new strategy clearly shows that management are 

aware of the challenges and trends in the online advertising sector. The SARE 
Group has very ambitious financial goals, which in our view they will only be 

able to achieve if they conduct acquisitions e.g. in the Mobile area. However, in 

order to finance them, the company might need additional financing.            
 

in PLNm 2015 2016 2017E 2018E 2019E 2020E

Net sales 38.26 41.34 50.07 55.55 61.34 66.41

EBITDA 6.79 6.18 8.55 9.52 10.55 11.31

EBIT 6.25 5.34 7.53 8.39 9.29 9.96

Net income 3.79 3.55 5.73 6.44 7.15 7.68

EPS 1.83 1.74 2.50 2.81 3.12 3.35

DPS 0.00 0.00 1.25 1.41 1.56 1.68

Dividend yield 0.00% 0.00% 5.40% 6.07% 6.74% 7.24%

RoE 23.19% 17.80% 25.02% 24.83% 24.39% 23.24%

Net gearing -19.02% -19.08% -11.16% -13.09% -15.52% -20.68%

EV/Sales 1.18x 0.98x 0.88x 0.80x 0.74x 0.69x

EV/EBITDA 7.92x 5.72x 5.14x 4.64x 4.33x 4.02x

P/E 14.96x 9.26x 8.24x 7.42x 6.91x 6.40x

 
 

Company profile

SARE S.A. is a technological company, which provides

advanced proprietary solutions for sales support, 

especially in the area of online marketing. The comp-

any plans to expand into Big Data, Mobile and Online 

Video in the coming years. Within the Group, SARE

also develops several start-ups with complementary

services. 

Website www.saresa.pl

Sector Online advertising

Country Poland

ISIN PLSARE000013

Reuters SARP.WA

Bloomberg SAR PW

Share information

Share price 23.15

Number of shares (m) 2.29

Market cap. (PLNm) 53.05

Market cap.(EURm) 12.51

52-weeks max / min PLN 25 / PLN 16.10

Average volume (shares) 1,524

Performance

4-weeks 18.41%

13-weeks 26.85%

26-weeks 13.04%

52-weeks -5.12%

YTD 21.59%

Shareholder structure

WS Investments Ltd. 34.98%

Tomasz Pruszczynski 26.23%

Petrovasko Ltd 10.50%

Damian Rutkowski 5.90%

Vasto Investments S.a.r.l 5.33%

Free float 17.06%

Financial calendar

Q1/17 results May 23, 2017

Analyst

Adrian Kowollik

a.kowollik@eastvalueresearch.com
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Overview over our forecasts for 2017E-2020E 
 

in PLNm 2017E 2018E 2019E 2020E

SARE 10.05 11.09 12.10 13.05

 (Share in total sales) 20.1% 20.0% 19.7% 19.7%

  Net margin 0.2% 0.4% 0.8% 1.0%

  Average number of clients 500 536 568 594

  Average monthly fee (PLN) 1,674 1,725 1,776 1,830

INIS, mr Target 36.93 40.76 44.87 48.19

 (Share in total sales) 73.8% 73.4% 73.1% 72.6%

  Net margin 12.8% 13.0% 13.2% 13.3%

  Average number of clients INIS 121 125 128 133

  Average monthly fee INIS (PLN) 13,668 14,078 14,500 14,935

  Yearly sales mr Target (PLN) 17,085 19,648 22,595 24,403

Salelifter 3.01 3.57 4.23 5.01

 (Share in total sales) 6.0% 6.4% 6.9% 7.5%

  Net margin 34.6% 30.6% 26.6% 22.6%

  Number of campaigns 1,951 2,244 2,580 2,967

  Average remuneration/campaign (PLN) 1,545 1,591 1,639 1,688

Teletarget 0.08 0.13 0.14 0.16

 (Share in total sales) 0.2% 0.2% 0.2% 0.2%

  Net margin -80.0% 0.1% 3.0% 4.2%

  Number of campaigns 400 600 660 726

  Average remuneration/campaign (PLN) 206 212 219 225

Total sales 50.07 55.55 61.34 66.41

  change y-o-y 21.1% 10.9% 10.4% 8.3%  

Source:  East Value Research GmbH 

 

in PLNm new old new old new old new old

Net sales 50.07 43.44 55.55 47.07 61.34 51.08 66.41 54.62

EBITDA 8.55 8.88 9.52 9.39 10.55 9.84 11.31 10.22

EBITDA margin 17.1% 20.4% 17.1% 19.9% 17.2% 19.3% 17.0% 18.7%

EBIT 7.53 7.91 8.39 8.43 9.29 8.80 9.96 9.13

EBIT margin 15.0% 18.2% 15.1% 17.9% 15.2% 17.2% 15.0% 16.7%

Net income 5.73 6.07 6.44 6.48 7.15 6.78 7.68 7.04

Net margin 11.4% 14.0% 11.6% 13.8% 11.7% 13.3% 11.6% 12.9%

2017E 2018E 2019E 2020E

 

Source:  East Value Research GmbH 
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Disclaimer 
 

This document does neither constitute an offer nor a request to buy or sell any securities. It 

only serves informational purposes. This document only contains a non-binding opinion on 

the mentioned securities and market conditions at the time of its publication. Due to the 

general character of its content this document does not replace investment advice. 

Moreover, in contrast to especially approved prospectuses, it does not provide information, 

which is necessary for taking investment decisions.  

 

All information, which has been used in this document, and the statements that have been 

made, are based on sources, which we think are reliable. However, we do not guarantee 

their correctness or completeness. The expressions of opinion, which it contains, show the 

author’s personal view at a given moment. These opinions can be changed at any time and 

without further notice.  

 

A liability of the analyst or of the institution, which has mandated him, should be excluded 

from both direct and indirect damages.  

 

This confidential study has only been made available to a limited number of recipients. A 

disclosure or distribution to third-parties is only allowed with East Value Research’ approval. 

All valid capital market rules, which relate to the preparation, content as well as distribution 

of research in different countries, should be applied and respected by both the supplier and 

recipient.  

 

Distribution in the United Kingdom: In the UK this document shall only be distributed to 

persons who are described in Section 11 (3) of the Financial Services Act 1986 (Investment 

Advertisements) (Exemptions) Order 1996 (as amended). This research may not be 

distributed and forwarded directly or indirectly to any other group of individuals. The 

distribution of this document in other international jurisdictions may be restricted by law and 

individuals who possess this study should inform themselves about any existing restrictions 

and comply with them.  

 

Neither this document nor any copy of it may be taken or sent to the United States of 

America, Canada, Japan or Australia or distributed, directly or indirectly, in the United States 

of America, Canada, Japan or Australia or to any resident thereof. Any failure to comply with 

these restrictions may constitute a violation of United States, Canadian, Japanese or 

Australian securities laws or the law of any other jurisdiction.   

 

Declaration according to § 34b WpHG and FinAnV on potential conflicts of interest (As of  

July 24, 2013):  East Value Research has been commissioned to prepare this report by SARE 

S.A. 
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Declaration according to § 34b WpHG and FinAnV on additional disclosures (As of July 24, 

2013): 
 

It is in the sole decision of East Value Research GmbH whether and when a potential update 

of this research will be made. 

 

Relevant basis and measures of the valuations, which are included in this document: 
 

The valuations, which are the basis for East Value Research‘ investment recommendations, 

are based on generally-accepted and widely-used methods of fundamental analysis such as 

the Discounted-Cash-Flow method, peer group comparison, or Sum-of-the-Parts models.   

 

The meaning of investment ratings: 
 

Buy:  Based on our analysis, we expect the stock to appreciate and generate a total return of 

at least 10% over the next twelve months 
 

Add:  Based on our analysis, we expect the stock to appreciate and generate a total return 

between 0%- 10% over the next twelve months 
 

Reduce:  Based on our analysis, we expect the stock to cause a negative return between 0% 

and -10% over the next twelve months 
 

Sell:  Based on our analysis, we expect the stock to cause a negative return exceeding -10% 

over the next twelve months 

 

The respective supervisory authority is: 
 

Bundesanstalt für Finanzdienstleistungsaufsicht  

Lurgiallee 12  

60439 Frankfurt 

 

 

 


